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Abstract

In order to solve the problems posed in the dissertation paper titled
“Formation of the Georgian Electricity Market in Accordance with the EU
Standards", the international best practices and experience in formation of electric
power markets was studied; the preconditions for the transformation of the
Georgian electric power market were described; the directives and regulations of
the EU electric power market were analyzed; the model of the existing electricity
market in Georgia was defined in detail, its specifics and the need to transform the
existing market model were discussed; existing electricity market models in the EU
and the Energy Community countries and the measures taken to move to a new
market model were discussed and the results of these actions in the electricity
markets were studied; the advantages and disadvantages of the path taken by
Georgia in the process of reforming the power plant were analyzed; based on the
specifics of the Georgian energy system, an alternative way of forming the
electricity market was proposed, through which the formation of a new energy
market in Georgia within the framework of compliance with EU standards will be
associated with lower costs.

Chapter I discusses the preconditions for the transformation of the
Georgian electricity market following the signing of the Association Agreement;
presents Georgia's commitments to the European Union; describes all the
requirements that need to be considered in the process of formation of a new
electricity market in Georgia; analyzes all the necessary measures to be taken by
Georgia in the electricity sector under the so-called "Third Energy Package".

Chapter II provides a detailed analysis of the current model of the
electricity market in Georgia; gives a brief overview of the electricity market in
Georgia; describes the current developments in the current electricity market in
Georgia; discusses the structure of the existing electricity market and market
actors; presents the specifics of the market for direct contracts of the existing
electricity markets, the balancing electricity market and the guaranteed capacity
market, and based on the sources, gives the structure of the existing electricity
market in Georgia for 2019-2020 and the state of the market.

Chapter III provides a comparative analysis of energy markets in the
countries of the Energy Community and the European Union. For a comparative
analysis, the models of the electricity market in Ukraine and Croatia were selected.
Why exactly the electricity markets of these countries? Ukraine joined the Energy
Union in 2011, three years earlier than Georgia. It had to transform the electricity

market to meet the requirements of the Third Energy Package, but Ukraine's
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choice of electricity market reform put the sector in a difficult position. Despite
the opening of the market, strict regulatory mechanisms are still in place and it is
difficult for sector participants to meet their obligations as well as financial
settlement, which puts the entire power sector in a difficult position. With regard
to the electricity market of the Republic of Croatia, its transformation began in
2001. As a result of the reforms, Croatia has well-functioning, well-organized
electricity markets despite the small size of the electricity market. The Croatian
electricity market is structured in accordance with the principle proposed in the
dissertation as an alternative way of forming the Georgian electricity market.

Chapter IV discusses the path taken by Georgia to create a new electricity
market. The decisions made as a result of the reforms are analyzed in detail; the
legislative framework that determines and regulates the formation of a new market
model is discussed; the advantages and disadvantages of the selected mechanism
are described, taking into account the specifics and characteristics of the electricity
market in Georgia; the specifics of the platform selected for the proper functioning
of the organized electricity markets are described. Due to the complexity of the
chosen road, the reasons for the postponement of the launch of the organized
electricity market in Georgia are discussed.

Chapter V presents an alternative way of forming the electricity market of
Georgia, in case of the implementation of which the electricity market of Georgia
will be able to be paired with the electricity markets of neighboring countries. The
advantages of the so-called "delegated market operator" are outlined. The role of
Electricity Market Operator - ESCO (which operates in Georgia) in the electricity
market is described, and the importance of strengthening this role and its
advantages in comparison with the chosen mechanism is indicated.

Consideration of the alternative mechanism proposed in the dissertation
paper in the process of formation of the Georgian electricity market will enable
the electricity sector to function properly within the set timeframe, fulfill its

obligations and meet the EU standards.
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