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Abstract

Problems of Attracting Investments in the Industry of Georgia

The doctoral thesis "Problems of Attracting Investments in Georgian Industry and
Ways to Solve It” is active, since the accelerated development of industry is necessary for
Georgia and the obstacles existing in the bank lending is one of the main hampering Problems
for it.

The thesis consists of 168 pages. According to the instructions on drawing up the thesis
submitted to acquire doctoral degree its includes: title page, page for signatures, page for
copywriting, resume in two languages (Georgian-English), content (table of content), list of
figures and tables. The main text consists of the introduction, eight chapters, conclusion and
list of references.

The actuality of the topic, tasks and objectives of research, the object of research, the
subject, theoretical and methodological basis, scientific innovation of the thesis and its practical
importance are discussed in the introduction.

Nowadays economic science looks for the new directions, the usage of which will give
the possibility to reflect the changes completely in society, technologies and industry as well. It
is evident, that global problems and processes have more influence on the economic
development of separate countries and it is natural that economy is significantly influenced by
the non-economic factors. Therefore, the usage of traditional econometrics considers the
collection of data, evaluation of function parameters and prognosis for future.

The main objective of the thesis is to process methodological issues and methods in
order to take Georgian economy out of the crisis and to set out practical reccomendations.
Following issues shall be solved in order to achieve the above-mentioned objective:

-Our opinion regarding the industrial crisis shell be defined and its essence shall be
analyazed. The economic potential of Georgia and its position in the world economy shall be
determined as well.

-Global and sectoral economic crisis shall be characterized and the priorities shall be
distinguished that will give the possibility to overcome the economic crisis in Georgia.

-The fundamental problems of Georgian industry and their casual links to Georgian
economy shall be defined.

-The effectiveness of macroeconomic management shall be studied in regard of
economic crisis.

-The system of economic measures that will enable the industry to overcome the crisis
on the basis of the improvement of lending system shall be set as well.

Following scientific innovations have been established as a result of research:

-The origin and development of industry and bank sector in Georgia is analyzed;
economic crisis in general and their detection within the dynamics of industrial capacity
development is characterized.
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-It was concluded that the unified and standard theory to overcome the economic crisis
does not exist, therefore the emerging and overcoming of the crisis is defined in accordance
with the effectiveness of regulation.

-Based on the results of the research, recommendations for solving the economic crisis
of industry are formed in a form of systemic measures, envisaging following main directions:
improvement of tax system, state aid and creation of favorable investment environment,
maximum support for the development of market infrastructure, development of banking and
improvement of financial system, management organization.

The first chapter of the thesis ,, The essence and importance of investments for the

development of the Georgian economy “ and the second chapter , Sources of attracting
investments and their analysis“ contain the following issues: the essence and structure of credit

system, modern credit system of Georgia, , forms and functions of bank lending principles.

The research of bank essence, functioning, crediting principles, development of credit
relationships and the factors influencing them are in the center of economic science. The
emergence and development of banking activities are connected to the interest (profit) giving
capital, that was historically preceeded by usurious capital. The latter existed even primitive
society. The emergence of banking activity is closely connected to the creation and

development of usurious capital.

Following issues are discussed in the third ,, Investment and economic efficiency problems”
and fourth chapter “Economic efficiency and its calculation of investment” of the thesis: the
economic growth of the country, stability of the national currency, rational employment of the
population and formation of optimal tax balance. The main task of the monetary-credit policy
shall be the working out of the measures and creation the mechanisms for their practical
realization, that will ensure the optimal dynamics of cash flow.

During the next three years the bank priorities in Georgia shall be focused on the
increase of investments in private sector, modernization of energy sector and promotion of
global and regional economic integration of Georgia.

Economic factors hampering the development of industry are discussed in the fifth -
»Directions for improvement of entrepreneurial environment for attracting investments” and
sixth chapter — “Modeling of factors affecting attracting investments® of the thesis. The main
attention is paid to the issues of bank crediting, interest rates, securities, insurance and so on.

Particular importance lies in the activation of role of the state with respect of investment
process in order to overcome the crisis of credit-financial system. This means that the
development of state guarantee mechanism is necessary.

Following important issues are discussed in the seventh ,Complex development of active facts
on investments’ of the thesis: find the ways for the improvement of bank and non-bank
crediting of the industry, selection of right investment policy, introduction of new technologies
and innovations.

26



The necessity for the state regulation of banking activities causes controversy between
economists. Some specialists believe that government intervention in the economy should be
reduced to a minimum. Others, on the contrary, are in favor for the active participation of the
state in the regulation of economy. The best option will be the sensible merge of state and
market measures for the regulation of economic and banking system. Conclusions and list of
the references are given in the end of the thesis.

The classification of factors affecting the activities of the entrepreneurial and bank
sectors developed by us, will give the possibility to the state to develop the priority sectors and
obtain the competitive advantage within the international division of labor

Practical implementation of scientific conclusions adopted as a result of the research
will promote the growth of economic welfare of the country.
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