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Khatarishvili Nana
STUDY OF DIRECTIONS OF ATTRACTION OF INVESTMENTS IN
GEORGIAN INDUSTRY

ABSTRACT

The Dissertation Thesis is presented as typed on the computer ... pages in accordance
with the GTU requirements and includes the introduction, review of literature, results and their
judgment, conclusions and references sections. In the dissertation work are included ......
Drawings and ...... Tables.

In the introduction is stated the theme's actuality, the state of studying problem, the
purpose and objectives of the study, the applied in the study methods and methodology, the
received due the study novelties and the structure of the dissertation work.

The Literary Review section is presented in two paragraphs: the essence and
significance of investments in the Georgian economy and the scientific literature on the
problems of the attraction of investments. In the first paragraph, the essence of investments and
importance in the functioning of the economy is outlined, due the state of Georgia economic
conditions is justified the priority of attraction of investments in the Georgian industry.

In this section are considered the works of Georgian and foreign scientists have been
dedicated to the issues of investing process, attraction of investments, and evaluating economic
efficiency of investments.

The main part of the study is presented in the "Results and their judgment™ section. It
includes six paragraphs.

In the first paragraph of the "Significance of investments for the economic development
of Georgia" is analyzed the current economic situation in Georgia, is mentioned that in Georgia
is still very low per capita GDP volume, due that country belongs to the group of the
developing world, at the same time very low is created in industry extra cost, regardless of the
economic development tradition and education of the population, their level of professionalism
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in the industry gives the possibility for accelerated development. Therefore, it is necessary to
stimulate industry sector and create appropriate macro and microeconomic environment for
attraction of investments.

In the second paragraph, entitled as "Investing Types and Their Development Analysis,"
are considered the methods of investments classification, analyzes them and due the needs of
the industries of Georgia is justified to attract real investments in the industry, especially in the
processing industry.

The next paragraph - "Research of acting on investment of industry the macro- and
microeconomic factors " - describe the process of attraction of investments to the acceleration
of the macroeconomic environment, where has outlined such directions, as market
infrastructure improvement measures — organization of commodity exchanges, establishing of
proper environment for securities market functional, as well as the conduct of monetary policy
to maintain the stability of the national currency freely convertible currencies, restore labor
exchanges and thus promote the professional structuring of labor explorers and their training
process in accordance with the requirements of industrial sectors.

Microeconomic factors are focused on increasing the culture of production, the
application of modern management methods in conformity with Georgian mentality,
development of structural schemes of management, the effective implementation of the
management information operational search system and the application of automatic decision
making.

The next paragraph - "Market Infrastructure and Industry Investing in Georgia" - studies
the market infrastructure components. Each component of the infrastructure is analyzed here
and are shown their impact on investment volumes. The total volume of investments in the
Georgian economy and industry, including the volume of foreign investments, and the ways for
the formation of classic market infrastructure in Georgia is analyzed. In this order, the
minimum monopolistic and oligopolistic approaches are reduced up to minimum. Any
manifestation of the clan economy should be eliminated.

The subsequent paragraph - "Economic efficiency of investment and its calculation™ is
devoted to the development of calculating methodology of economic efficiency at the
implementation of investments in order to calculate with high accuracy — with maximally
approximate with actual the effectiveness of economic efficiency as a result of investment. For
this purpose is proposed instead of so-called normative coefficient of effectiveness, to apply the
ratio of the average value of the bank interest rate.

Finally, there are established the directions to improve the entrepreneurial environment
for attraction of investments.

The main novelties of the dissertation work are as follows: It is one of the first attempts
dedicated in Georgia reality to the problems in the field of investment in Georgian industry.
Identification and systematization of macro and microeconomic factors to overcome these
problems. Therefore, the novelty of research is expressed by the following private innovations;

Are analyzed the origination and development of the industry sector in Georgia, are
characterized the investment problems in general and their revealing in the dynamics of
industrial power generation;

Are made the conclusion that there is no uniform and standard theory for the elimination
of investment problems in the industry and it would not exist as long as the circumstances,
which are stipulating the investment process, are never the same. However, the principle of
state regulation of economy is recognized as a general theory of investment growth. Thus the
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due effectiveness of regulation is determinate the attraction of investment and its volume. In
this regard it is necessary to search for ways to overcome the economic problem in the industry;

Today the industry should become the priority of Georgia's economic policy, so the
industry needs a promotion of small business. It can make many positive to the country. In
Georgia, where during the last decades, is experiencing the deep investment problems, as a
result of extremely is reduced, not only in industrial output, but also the number of the
employees in the industry, the production capacity will experience a quantitative reduction by
their dismantling and exports, and the current capacity undergoes oppressive moral influence.
Therefore, if timely has not been promoted the processing industry, it is greatly exhausting the
prospect of destroying it, which in turn will endeavor the hope to restore as an industrialized
country. For the purpose of solving this task, in the presented dissertation work is considered
and systemized the unity of objective and comparative subjective factors, the timely solution of
which will ensure the restoration of industry;

Currently, large scale privatization is being carried out in Georgia, despite its
implementation, an absolute majority of privatized enterprises, as still state-owned industrial
enterprises are inactive. Hence, there are some objective obstacles that are revealing as
production brake. Due these conditions, in the dissertation work are considered the existing tax
system and the rate of tax rates in respect of the efficiency of production. Specific
recommendations are proposed for the origin and development of the tax system's stimulating
role;

It has long time been relegated to the dustbin of history a centralized system of
distribution of products, but in spite of this, modern market infrastructure has not been
developed in Georgia, as it deals with commodity exchanges, as well as the stock and securities
markets. Therefore, the dissertation work analyzes the causes of this condition and sets the way
for its development;

The recommendations for solving the industry investment problems are based on the
results of the study, as set out in systematic measures, including the following main directions:
improvement of tax system, state support and creation of a favorable investment environment,
maximizing market infrastructure promoting, supporting the preparation of technical personnel,
development of banking and improvement of financial system, management organization.
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