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Abstract

Dissertation work - "Study of the Problems of Attracting Foreign Investments
in the Industry of Georgia" - is presented on the computer with 160 pages and
includes introduction, literature, results, and their judgment, conclusion and list of
used literature.

The introduction provides a brief overview of the research topic; The reason
why the issue is important and actual; Problem wording; Novelty of research,
goals and objectives; Topicality of the problem and research novelty; Research
subject and objectives; Research methods and expected outcomes; Compliance of
research methods with the objectives of the project; Expected outcomes of the
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research and their significance for scientific direction/directions of the
research;

The Chapter I discussed is the problem of investing in scientific research.
Theoretical-methodological basis of direct foreign investments is covered. The
multilateral classification of investments is given and the volume and structure of
invested flows are analyzed.

CHAPTER II - The results and their judgments consist of five sub sections. It
contains technical-economic analysis of the Georgian industry. It is considered as
an early industrial potential, as well as the current situation. Industrial capacity
and future prospects in the country are estimated.

Analysis of the investment process in the Georgian industry was conducted.
The dynamics and sectoral structure of investment flows are covered. The
attractive spheres for foreign investors have been identified and the possible
potential investments in the Georgian industry.

Practical recommendations and results obtained in the Dissertation Survey are
summarized in the conclusion:

Intensive growth is needed for the Georgian industry and general economy.
Which can be achieved by improving production efficiency, or improving the use
of resources.

It is necessary to develop the investment policy correctly, which will enable
us to attract foreign investments.

Most empirical studies relating to the role and importance of foreign
investment in the host countries shows that foreign direct investment in
developing countries will contribute to the inflow of capital, provide new jobs,
managerial know-how and marketing skills through technology and its influence
on the flow Pektiani markets development.

One of the major positive effects of foreign investments is the effect of
significant technological breakthroughs in the receiving country, other sectors.

Local companies can maximize their productivity by accessing modern and
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improved technologies. Foreign direct investment increases as well as local
companies' R & D initiatives; Direct foreign investments increase the level of
competitiveness in the local market and in this way promote high productivity;
Increases innovations, relatively low prices and more efficient redistribution of
resources.

Foreign investments may have negative consequences. For example, the effect
of the expulsion of local investments.

Despite contradictory effects, it is considered that the impact of direct foreign
investments is positive on the receiving country's economy, but different countries
use differentially with investments. Direct foreign investments do not necessarily
represent a superiority or deficit, its effect depends on the receiving sequence.

Analysis of foreign and local papers reviewed in the work and empirical
evidences illustrate that direct foreign investments are positively reflected on the
development of host countries. But some researchers think that potential risks
should be considered. High share of direct foreign investments in the total inflow
of capital may reflect the weaknesses of the institutions of the receiving country
and not their power.

The real effect of benefits derived from direct foreign investments is not
always the same and depends on the quality of attracted investments.

The role of the government lies in the assessment of the economic influence of
foreign direct investments. Useful investments should be encouraged, and it should
be denied the doubt.

Countries that are trying to expand access to international capital markets
should concentrate on establishing reliable mechanisms of enforcement and not
just more FDI attractions. "While developing countries are encouraged to draw on
the recommendations, they should focus more on improving the investment
climate.

In order to attract foreign direct investment, it is necessary to use motivational

motives. Among them are tax breaks, low tariffs of import taxes, simplified rules
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for acceptance and release of foreign personnel, comparative autonomy for
management. The artificial barriers to the business that are favored are a negative
message for investors.

The national currency of any country is strong in the country where
direct investments are realized, the economy is diversified, where the economy is
based on large factory-factories built and produced by competitive industrial
products where exports are higher than the import and budget revenues. One of
the main reasons is the failure of our country and the use of direct foreign

investment indirectly.
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